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AGENDA

REGULAR MEETING
ADMINISTRATION AND FINANCE COMMITTEE

John Zaitz
Tim Brown

October 4, 2016
8:00 a.m.

Canyon Lake Council Chambers
31516 Railroad Canyon Road
Canyon Lake, CA 92587

Call to Order
Pledge of Allegiance
Roll Call
Public Comments
Accept Meeting Minutes

5.1 September 6, 2016  Page3
Update By Charles Abbot Associates
Review of October 12, 2016 Adjourned Council Meeting Agenda — Recommendations to
Council Page 7

a. Claims and Demands

b. Credit Card Review
Investment Report Page 33
Update Regarding Utility Users Tax Collected to Date Page 41
Discussion on a Possible Marijuana Ordinance Page 51
Staff Comments
Committee Member Comments
Adjournment

Next Meeting Date: November 1, 2016






ITEM 5.1

MINUTES
REGULAR MEETING OF THE CANYON LAKE

ADMINISTRATION AND FINANCE COMMITTEE
Tuesday, September 6, 2016
City Council Chambers
31516 Railroad Canyon Road

Canyon Lake, CA 92587
Call to Order
The meeting was called to order at 8:03 a.m.
Pledge of Allegiance
John Zaitz, Chairman, led the flag salute
Roll Call
Present: Chairman Zaitz and Committee Member Brown were present.
Public Comments
There were no public comments.
Update By Charles Abbot Associates
Jim Barrett, Building Official, stated that Code Enforcement received a complaint from the
Property Owners Association regarding a single family residence located on Vacation
Drive that had been renting rooms to multiple families. He added that building & safety
along with code enforcement conducted an inspection of the property where multiple
violations were found.

An update was provided on the East Port dog park.

There was discussion regarding the development of the pickle ball center and issues with
the parking structure.

There was discussion regarding Canyon Lake’s city boundaries.
There was discussion regarding the location for the Canyon Lake monument.

An update was provided on the irrigation repair at the fire station, the fence
repair on Railroad Canyon Road, and the completion of the sound wall.

Tim Brown, Committee Member, expressed concern regarding golf balls bouncing onto
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the street and damaging vehicles, he recommended that trees be planted along the
fence line of the golf course in order to avoid that problem.

Margaret Monson, City Engineer, stated that the Property Owners Association would be
the ones to handle that issue.

There was discussion regarding maintenance of the fan palm trees located by the main gate
and updating the planning codes.

There was discussion regarding re-zoning the parcels by the estates off of Railroad
Canyon Road and making them commercial zones.

6. Accept Meeting Minutes
6.1  Meeting Minutes August 2, 2016
The minutes were approved as presented.

7. Review of August 3, 2016 City Council Meeting Agenda — Recommendation to
Council

a. Claims and Demands

There was discussion regarding a check that was paid to CCAC Southern Division,
the refuse payment for CR&R, and the LESJWA payment.

Tim Brown, Committee Member, asked a question regarding the bill for Charles
Abbott & Associates and why the amount was so high.

Aaron Palmer, City Manager, stated that the fees were related to the sound wall
repair and the storm drain issue that was on the west side of the Longhorn area.

There was discussion regarding a payment made to Maureen Kane & Associates,
payment for Rogers, Anderson, Malody & Scott, LLP, and a payment to the
Riverside County Sheriff’s Department.

Aaron Palmer, City Manager and Terry Shea, Accountant, provided answers to
each question.

Tim Brown, Committee Member, asked a question regarding a check made out for
the Trauma Intervention.

Terry Shea, Accountant, provided an answer to the question.

Tim Brown, Committee Member, requested that the check for his mileage
reimbursement be pulled.



Canyon Lake Admin and Finance Minutes
September 6, 2016

John Zaitz, Chairman, recommended that all councilmembers be required to submit a monthly
expense report with backup documentation.

10.

12.

13.

14.

There was discussion regarding the insurance reimbursement of the sound wall repair, a
check for LESJWA for the TMDL task force, and a check for Riverside County Sheriff’s
Department for Cal-ID member assessment.

Terry Shea, provided answers to each question.

There was discussion regarding an invoice from Cota Cole, LLP.

b. Credit Card Review

There was no discussion.

Financial Statements

There was discussion regarding the revenue, taxes and, investment earnings.

Investment Report

There was no discussion.

Update Regarding Utility Users Tax Collected to Date

There was discussion regarding the increase in the electrical utility user tax between the
months of July and August.

Terry Shea, Accountant, provided an answer on the electrical variance difference for July
and August and he would provide Committee Member Tim Brown with a copy of the utility
user tax report for the fiscal year of 2014-2015.

Committee Member Comments

There were no comments

Staff Comments

There were no staff comments.

Adjournment

The meeting was adjourned at 9:13 a.m.

Respectfully Submitted,
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Rubi Manzano
Senior Office Specialist



ITEM 7

City of Canyon Lake
City Council
Staff Report
TO: Mayor and City Council
FROM: Michelle Gomez, Accountant
DATE: October 12, 2016
SUBJECT: List of Demands

Recommendation:

That the City Council adopts a resolution entitled: RESOLUTION NO. 2016-31
A RESOLUTION OF THE CITY COUNCIL OF THE

CITY OF CANYON LAKE ALLOWING CERTAIN
CLAIMS AND DEMANDS AS SET FORTH IN EXHIBIT A

Background:
All claims and demands are reported and summarized for review and approval by the City Council

on a routine basis at each City Council meeting. The attached claims represent the paid claims
and demands since the City Council meeting of September 7, 2016.

Budget (or Fiscal) Impact:

All claims and demands are paid from appropriated funds or authorized resources of the City and
have been recorded in accordance with the City’s policies.

Attachments:

Resolution
List of Demands






RESOLUTION NO. 2016-31
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CANYON LAKE, CALIFORNIA, ALLOWING CERTAIN CLAIMS
AND DEMANDS AS SET FORTH IN EXHIBIT A
The City Council of the City of Canyon Lake does hereby resolve as follows:

Demands are approved as shown on the Demand\Warrant Register of October 12th, in the amount of
$529,889.14 as follows:

Payroll Earnings (Gross) $ 39,428.91 (2nd Half of August & 1st Half of September)
Payroll Taxes - Employer $ 870.51 (2nd Half of August & 1st Half of September)
On-line Retirement 4,163.51 (2nd Half of August & 1st Half of September)
On-line Health 126.00 (For the Month of September)
General 485,300.21 (Accounts Payable)

TOTAL $ 529,889.14

PASSED, APPROVED AND ADOPTED this 12th day of October 2016.

Mayor, Timothy Brown
ATTEST:

Stephanie Hunter, Office Specialist



State of California
County of Riverside ) ss
City of Canyon Lake )

1, Stephanie Hunter, Office Specialist of the City of Canyon Lake, California, DO HEREBY CERTIFY, that the foregoing is a true and
correct copy of the Resolution No. 2016-31 adopted by the City Council of the City of Canyon Lake, California, at a regular meeting
thereof, held on October 12, 2016, by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Stephanie Hunter, Office Specialist
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City of Canyon Lake
Check/Voucher Register - Council Report - Expenditures
From 9/1/2016 Through 9/30/2016

Matching
Check Docum... Check Fund Fund Short
Numb... Date Vendor Name Transaction Description Amount Code Title
22605 9/1/2016 CASH Reimbursement for Petty Cash 201.57 10 GENERAL
Total 9/1/2016 201.57
22605
22606 9/15/2016  7G Safety, Inc. AED's Accessories 831.60 10 GENERAL
replacement
Total 9/15/2016 831.60
22606
22607 9/15/2016  All Signs Graphics and 2X10 FT Banner for CL 55.95 10 GENERAL
Designs Emergency Pre
Total 9/15/2016 55.95
22607
22608 9/15/2016 AMERICAN Blood Draw Aug 2016 80.00 10 GENERAL
FORENSIC NURSES
INC
Total 9/15/2016 80.00
22608
22609 9/14/2016  AmeriGas Propane Leak; Invoice Date: 264.29 10 GENERAL
8/30/16
Total 9/14/2016 264.29
22609
22610 9/15/2016 ANIMAL FRIENDS Animal Control July 2016 3,500.00 10 GENERAL
OF THE VALLEYS
Total 9/15/2016 3,500.00
22610
22611 9/14/2016  BIO-TOX Blood Analysis; July 2016 385.00 10 GENERAL
LABORATORIES
22611 9/14/2016  BIO-TOX Blood Analysis; July 7,2016 125.70 10 GENERAL
LABORATORIES
Total 9/14/2016 510.70
22611
22613 9/15/2016  Timothy Brown Internet & Mileage 95.08 10 GENERAL
reimbursement

Date: 9/29/16 01:41:59 PM

Page: 11



City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 9/1/2016 Through 9/30/2016

Matching
Check Docum... Check Fund Fund Short
Numb... Date Vendor Name Transaction Description Amount Code  Title
22613 9/15/2016  Timothy Brown Internet & Phone reimb May 7337 10 GENERAL
2016
22613 9/15/2016  Timothy Brown Internet and mileage reimb 95.08 10 GENERAL
22613 9/15/2016  Timothy Brown Internet and mileage reimb 132.88 10 GENERAL
Jan 2016
22613 9/15/2016  Timothy Brown Internet reimb Dec 2015 40.00 10 GENERAL
22613 9/15/2016  Timothy Brown Internet Reimb Nov 2015 40.00 10 GENERAL
22613 9/15/2016  Timothy Brown Internet reimbursement 40.00 10 GENERAL
22613 9/15/2016  Timothy Brown Internet reimbursement Oct 40.00 10 GENERAL
2015
22613 9/15/2016  Timothy Brown Internet, Meal at Conference 17190 10 GENERAL
& Mileage
22613 9/15/2016  Timothy Brown Internet, Parking & Dinner 152.73 10 GENERAL
22613 9/15/2016  Timothy Brown Internet, Parking and Mileage 13856 10 GENERAL
reimb Feb 2016
22613 9/15/2016  Timothy Brown Internet, Phone & mileage 199.77 10 GENERAL
Aug 2016
22613 9/15/2016  Timothy Brown Internet, Phone & mileage 125.41 10 GENERAL
reimb April 2016
22613 9/15/2016  Timothy Brown Internet, Phone and Mileage 107.88 10 GENERAL
July 2016
22613 9/15/2016  Timothy Brown Internet, Phone and Mileage 127.89 10 GENERAL
June 2016
Total 9/15/2016 1,580.55
22613
22614 9/15/2016 CHARLES ABBOTT Engineering Serivces Aug 1,335.50 10 GENERAL
ASSOCIATES, INC. 2016
22614 9/15/2016  CHARLES ABBOTT Engineering Services Sept 1,401.00 10 GENERAL
ASSOCIATES, INC. 2016
Total 9/15/2016 2,736.50
22614
22615 9/14/2016  Corelogic Information Property Detail & Doc 99.00 10 GENERAL
Solutions, INC. Image, August 2016
Total 9/14/2016 99.00
22615
22616 9/14/2016  Cota Cole LLP Professional Services; August 5,817.43 10 GENERAL

Date: 9/29/16 01:41:59 PM

2016
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 9/1/2016 Through 9/30/2016

Matching
Check Docum... Check Fund Fund Short
Numb... Date Vendor Name Transaction Description Amount Code  Title
Total 9/14/2016 5,817.43
22616
22617 9/15/2016  CALIFORNIA GASB 45 - Opeb report 1,500.00 10 GENERAL
SCHOOL BOARDS
ASSOCIATION
Total 9/15/2016 1,500.00
22617
22618 9/14/2016  CTAI PACIFIC Landscape (Median & 5,200.00 20 GAS TAX
GREENSCAPE Parkways) Maintenance for
August 2016
22618 9/14/2016  CTAI PACIFIC Lanscape (CL Fire Station) 250.00 20 GAS TAX
GREENSCAPE Maintenance for August 2016
Total 9/14/2016 5,450.00
22618
22619 9/14/2016  DATA TICKET Citation Processing; July 2016 100.00 10 GENERAL
22619 9/14/2016 DATA TICKET Payment Plan Admin Fee; 100.00 10 GENERAL
July 2016
Total 9/14/2016 200.00
22619
22620 9/14/2016  Eagle Graphic Creations  Engraved Metal Name 38.88 10 GENERAL
Inc. Plate-Mike Borja; Invoice
Date: 8/30/16
Total 9/14/2016 38.88
22620
22621 9/15/2016  ELSINORE VALLEY Billing Period 7/25/16 - 107.34 10 GENERAL
MUNI WATER DIS 8/25/16
22621 9/15/2016  ELSINORE VALLEY Billing Period 7/28/16 - 206.10 10 GENERAL
MUNI WATER DIS 8/26/16
22621 9/15/2016  ELSINORE VALLEY Billing Period 7/28/16 - 1,190.86 20 GAS TAX
MUNI WATER DIS 8/26/16
Total 9/15/2016 1,504.30
22621
22622 9/14/2016  Executive Cleaning Cleaning Services; September 925.00 10 GENERAL

Date: 9/29/16 01:41:59 PM

Services, LLC

2016

Page: 3 3



City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 9/1/2016 Through 9/30/2016

Matching
Check Docum... Check Fund Fund Short
Numb... Date Vendor Name Transaction Description Amount Code Title
Total 9/14/2016 925.00
22622
22623 9/15/2016  Dawn Haggerty Internet & Phone Aug 2016 100.00 10 GENERAL
22623 9/15/2016  Dawn Haggerty Internet & Phone Sept 2016 100.00 10 GENERAL
Total 9/15/2016 200.00
22623
22624 9/14/2016  Lake Chevrolet Maintenance & Labor on 08 673.30 10 GENERAL
GMC; Invoice Date: 8/31/16
22624 9/14/2016  Lake Chevrolet Maintenance & Labor on 2,594.54 10 GENERAL
Sierra 1500; Invoice Date:
9/3/16
Total 9/14/2016 3,267.84
22624
22625 9/14/2016  Lozano Smith, LLP - Legal Services rendered 2,146.50 10 GENERAL
Attorney At Law through July 2016
Total 9/14/2016 2,146.50
22625
22626 9/14/2016 MR. WINDOW & CO. Window Cleaning; August 8, 45.00 10 GENERAL
2016
Total 9/14/2016 45.00
22626
22627 9/14/2016  NEXTEL Phone Bill; Billing Period: 145.85 10 GENERAL
COMMUNICATIONS 7/25/16 to 8/24/16
Total 9/14/2016 145.85
22627
22628 9/14/2016  Edward Aguirre, c/o Coverage for Council 1,250.00 10 GENERAL
Production Video Members; July 2016 - June
2017
Total 9/14/2016 1,250.00
22628
22629 9/15/2016  RCS Investigations & Investigation by RCS 3,476.25 10 GENERAL

Date: 9/29/16 01:41:59 PM

Consulting, LLC

Investigators (Ariel Hall
Complaint)

Pageqy



City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 9/1/2016 Through 9/30/2016

Matching
Check Docum... Check Fund Fund Short
Numb... Date Vendor Name Transaction Description Amount Code Title
Total 9/15/2016 3,476.25
22629
22630 9/15/2016  County Executive Measure A Loan Repayment 58,000.00 21 MEASURE
Office, Finance Year 4 A
Total 9/15/2016 58,000.00
22630
22631 9/15/2016  RIV. CO. SHERIFF'S Law Enforcement Contract 81,794.35 10 GENERAL
DEPT., Acctg & Fin July 2016
Total 9/15/2016 81,794.35
22631
22632 9/15/2016  SOUTHERN Billing Period 8/9/16 - 9/8/16 30546 20 GAS TAX
CALIFORNIA EDISON
22632 9/14/2016 SOUTHERN Electricity Bill; Billing 37771 20 GAS TAX
CALIFORNIA EDISON  Period: 7/29/16 to 8/29/16
Total 9/15/2016 683.17
22632
22633 9/14/2016  STAPLES Mini USB Adapter; Invoice 4319 10 GENERAL
Date: 8/20/16
22633 9/15/2016  STAPLES Office Supplies 160.95 10 GENERAL
22633 9/14/2016  STAPLES Office Supplies; Invoice 6499 10 GENERAL
Date: 8/27/16
Total 9/14/2016 269.13
22633
22634 9/14/2016  Synoptek Managed Server & Help 1,925.00 10 GENERAL
Desk; September 2016
Total 9/14/2016 1,925.00
22634
22635 9/15/2016  TVC, Inc. Remote Systems Worked 95.00 10 GENERAL
Performed - Diagnosed City's
Phone
22635 9/15/2016  TVC, Inc. Staff Training time on Phone 245.00 10 GENERAL

Date: 9/29/16 01:41:59 PM

System setup

Pagefg



City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 9/1/2016 Through 9/30/2016

Matching
Check Docum... Check Fund Fund Short
Numb... Date Vendor Name Transaction Description Amount Code Title
Total 9/15/2016 340.00
22635
22636 9/15/2016  U.S. Bank Office 365, Postage, & Aaron 744.04 10 GENERAL
Southwest
Total 9/15/12016 744.04
22636
22637 9/15/2016  Verizon Wireless Ipads 9/04 - 10/03 239.10 10 GENERAL
Total 9/15/2016 239.10
22637
22638 9/14/2016  JOHN ZAITZ Reimbursement for Internet 100.00 10 GENERAL
& Phone; August 2016
Total 9/14/2016 100.00
22638
22639 9/28/2016  BIO-TOX Drug Testing; August 2016 607.70 10 GENERAL
LABORATORIES
Total 9/28/2016 607.70
22639
22640 9/28/2016  CHARLES ABBOTT Engineering Services for 21,713.34 10 GENERAL
ASSOCIATES, INC. August 2016
22640 9/28/2016 CHARLES ABBOTT Permit & Plan Review; 10,600.80 10 GENERAL
ASSOCIATES, INC. August 2016
Total 9/28/2016 32,314.14
22640
22641 9/28/2016  DATA TICKET August 2016 Monthly 100.00 10 GENERAL
Citation Processing
22641 9/28/2016 DATA TICKET Code Enforcement 100.00 10 GENERAL
Processing & SSN Requested
- August 2016
Total 9/28/2016 200.00
22641
22642 9/28/2016  Frontier Fios Bill; Billing Period: 14499 10 GENERAL

Date: 9/29/16 01:41:59 PM

9/10/16 to 10/9/16

Pagq 6



City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 9/1/2016 Through 9/30/2016

Matching
Check Docum... Check Fund Fund Short
Numb... Date Vendor Name Transaction Description Amount Code  Title
22642 9/28/2016  Frontier Telephone Bill; Billing 59.41 10 GENERAL
Period: 9/10/16 to 10/9/16
22642 9/28/2016  Frontier Telephone Bill; Billing 344.69 10 GENERAL
Period: 9/13/16 to 10/12/16
Total 9/28/2016 549.09
22642
22643 9/28/2016  Lake Chevrolet Body Repair & Maintenance 1,926.17 10 GENERAL
09 GMC Sierra 1500; 9/19/16
22643 9/28/2016  Lake Chevrolet Maintenance on 08 GMC 3,596.29 10 GENERAL
Yukon; Invoice Date:
09/28/16
Total 9/28/2016 5,522.46
22643
22644 9/28/2016  L.C.C - Riverside LOCC Annual Conference 25.00 10 GENERAL
Division Meeting; Invoice Date
9/19/16
22644 9/28/2016  L.C.C - Riverside LOCC Annual Conference 50.00 10 GENERAL
Division Meeting; Invoice Date:
9/19/16
Total 9/28/2016 75.00
22644
22645 9/28/2016  Pitney Bowes, Inc. Deluxe Cleaning Kit; 61.66 10 GENERAL
September 2016
Total 9/28/2016 61.66
22645
22646 9/28/2016  Rogers, Anderson, Accounting Services, August 6,700.00 10 GENERAL
Malody & Scott, LLP 2016
Total 9/28/2016 6,700.00
22646
22647 9/28/2016  Regional Conservation MSHCP Fee for September 1,992.00 50 AGENCY
Authority 2016
Total 9/28/2016 1,992.00
22647

Date: 9/29/16 01:41:59 PM

Pagef'7



City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 9/1/2016 Through 9/30/2016

Matching
Check Docum... Check Fund Fund Short
Numb... Date Vendor Name Transaction Description Amount Code  Title
22648 9/28/2016  JOHN REGUS November Rent for Library 983.45 10 GENERAL
Total 9/28/2016 983.45
22648
22649 9/28/2016  JOHN REGUS October Rent for Conference 250.00 10 GENERAL
Room
Total 9/28/2016 250.00
22649
22650 9/28/2016  RIVERSIDE COUNTY  Fire Protection Services 241,409.04 10 GENERAL
FIRE DEPT (FPARC), Q4 April - June
2016
Total 9/28/2016 241,409.04
22650
22651 9/28/2016 COUNTY OF SLF Aug FY-16 Costs 82926 20 GAS TAX
RIVERSIDE-TLMA
22651 9/28/2016  COUNTY OF Temporary Pavement 13844 20 GAS TAX
RIVERSIDE-TLMA Repairs; Invoice Date:
8/24/16
Total 9/28/2016 967.70
22651
22652 9/28/2016  SailboatStuff, LLC Buoys for North Lake; 2,032.04 10 GENERAL
Invoice Date 9/26/16
Total 9/28/2016 2,032.04
22652
22653 9/28/2016  SOUTHERN Electricity Bill; Billing 3463 10 GENERAL
CALIFORNIA EDISON  Period: 8/19/16 to 9/20/16
22653 9/28/2016 SOUTHERN Electricity Bill; Billing 1,791.71 10 GENERAL
CALIFORNIA EDISON  Period: 8/15/16 to 9/14/16
22653 9/28/2016 SOUTHERN Electricity Bill; Billing 184.88 20 GAS TAX
CALIFORNIA EDISON  Period: 8/15/16 to 9/14/16
22653 9/28/2016 SOUTHERN Electricity Bill; Billing 8287 20 GAS TAX
CALIFORNIA EDISON  Period: 8/22/16 to 9/21/16
22653 9/28/2016  SOUTHERN Electricity Bill; Billing 1295 20 GAS TAX
CALIFORNIA EDISON  Period: 7/21/16 to 8/19/16

Date: 9/29/16 01:41:59 PM
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 9/1/2016 Through 9/30/2016

Matching
Check Docum... Check Fund Fund Short
Numb... Date Vendor Name Transaction Description Amount Code  Title
Total 9/28/2016 2,107.04
22653
22654 9/28/2016  Special District Risk Dental Insurance October 198.79 10 GENERAL
Management Authority 2016
Total 9/28/2016 198.79
22654
22655 9/28/2016  Sparkletts Water Service, September 43.86 10 GENERAL
2016
Total 9/28/2016 43.86
22655
22656 9/28/2016  STAPLES Office Supplies, Invoice 626.51 10 GENERAL
Date: 9/10/16
22656 9/28/2016  STAPLES Office Supplies; Invoice 198.49 10 GENERAL
Date: 9/17/16
Total 9/28/2016 825.00
22656
22657 9/28/2016  STATE COMP. INS. State Fund, October 2016 1,226.00 10 GENERAL
FUND
Total 9/28/2016 1,226.00
22657
22658 9/28/2016  Stephanie Hunter Mileage Expense for Notary 148.00 10 GENERAL
Class/Test; September 2016
Total 9/28/2016 148.00
22658
22659 9/28/2016  TelePacific Phone Service Period: 490.74 10 GENERAL
Communications 9/16/16 to 10/15/16
Total 9/28/2016 490.74
22659
22660 9/28/2016  Toshiba Financial Copier Monthly Charges; 828.62 10 GENERAL

Date: 9/29/16 01:41:59 PM

Services

Billing Period: 8/15/16 to
9/15/16

PagepgQ



City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 9/1/2016 Through 9/30/2016

Matching

Check Docum... Check Fund Fund Short

Numb... Date Vendor Name Transaction Description Amount Code Title

22660 9/28/2016  Toshiba Financial Copier Monthly Charges; 65992 10 GENERAL
Services Billing Period: 9/15/16 to

10/15/16

Total 9/28/2016 1,488.54

22660

22661 9/28/2016  Tyco Integrated Security =~ Alarm System; October - 181.02 10 GENERAL
LLC December 2016

Total 9/28/2016 181.02

22661

22662 9/28/2016  U.S. Postage Service Digital Mailing System; 54.18 10 GENERAL
(Postage-By-Phone) October 2016

Total 9/28/2016 54.18

22662

22663 9/28/2016 WRCOG TUMEF Fees for September 4,437.00 50 AGENCY

2016

Total 9/28/2016 4,437.00

22663

22664 9/28/2016 XEROX Copier Lease August 2016 513.76 10 GENERAL

Total 9/28/2016 513.76

22664

Report Total 485,300.21

Date: 9/29/16 01:41:59 PM
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City of Canyon Lake
Invoices Selected for Payment - COUNCIL CHECK REPORT

Vendor ID Invoice Description Cash Required
PETTY CASH Reimbursement for Petty Cash 201.57
Report Total 201.57

Date: 8/31/16
01:52:29 PM

Page: 1
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City of Canyon Lake

Invoices Selected for Payment - COUNCIL CHECK REPORT

Vendor ID Invoice Description Cash Required
7G Safety AED's Accessories replacement 831.60
Al Signs 2X10 FT Banner for CL Emergency Pre 55.95
AMERICAN FORENSIC Blood Draw Aug 2016 80.00
AmeriGas Propane Leak; Invoice Date: 8/30/16 264.29
ANIMAL FRIENDS Animal Control July 2016 3,500.00
BIO-TOX Blood Analysis; July 2016 385.00
Blood Analysis; July 7, 2016 125.70
Brown T Internet & Mileage reimbursement 95.08
Internet & Phone reimb May 2016 73.37
Internet and mileage reimb 95.08
Internet and mileage reimb Jan 2016 132.88
Internet reimb Dec 2015 40.00
Internet Reimb Nov 2015 40.00
Internet reimbursement 40.00
Internet reimbursement Oct 2015 40.00
Internet, Meal at Conference & Mileage 171.90
Internet, Parking & Dinner 152.73
Internet, Parking and Mileage reimb Feb 2016 138.56
Internet, Phone & mileage Aug 2016 199.77
Internet, Phone & mileage reimb April 2016 12541
Internet, Phone and Mileage July 2016 107.88
Internet, Phone and Mileage June 2016 127.89
CHARLES ABBOTT Engineering Serivces Aug 2016 1,335.50
Engineering Services Sept 2016 1,401.00
Corelogic Property Detail & Doc Image, August 2016 99.00
Cota Cole Professional Services; August 2016 5,817.43
CSBA GASB 45 - Opeb report 1,500.00
CTAI PACIFIC Landscape (Median & Parkways) Maintenance for 5,200.00
GREENSCAP August 2016
Lanscape (CL Fire Station) Maintenance for August 250.00
2016
DATA TICKET Citation Processing; July 2016 100.00
Payment Plan Admin Fee; July 2016 100.00
Eagle Engraved Metal Name Plate-Mike Borja; Invoice 38.88
Date: 8/30/16
EVMWD Billing Period 7/25/16 - 8/25/16 107.34
Billing Period 7/28/16 - 8/26/16 1,190.86
Billing Period 7/28/16 - 8/26/16 206.10
Executive Cleaning Cleaning Services; September 2016 925.00
Services, LLC
Haggerty Internet & Phone Aug 2016 100.00
Internet & Phone Sept 2016 100.00
Lake Chevrolet Maintenance & Labor on 08 GMC; Invoice Date: 673.30

Date: 9/15/16
04:39:00 PM

8/31/16

Page: 1
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Vendor ID

City of Canyon Lake

Invoices Selected for Payment - COUNCIL CHECK REPORT

Invoice Description

Cash Required

Lozano Smith, LLP
MR. WINDOW
NEXTEL

Prod. Video

RCS Investigations

Riv Co Executive
Riv Co Sheriff Acctg
SCE

STAPLES

Synoptek
TVC, Inc.

US Bank
VerizonW
ZAITZ

Report Total

Date: 9/15/16
04:39:00 PM

Maintenance & Labor on Sierra 1500; Invoice Date:

9/3/16

Legal Services rendered through July 2016
Window Cleaning; August 8, 2016

Phone Bill; Billing Period: 7/25/16 to 8/24/16
Coverage for Council Members; July 2016 - June
2017

Investigation by RCS Investigators (Ariel Hall
Complaint)

Measure A Loan Repayment Year 4

Law Enforcement Contract July 2016

Billing Period 8/9/16 - 9/8/16

Electricity Bill; Billing Period: 7/29/16 to 8/29/16
Mini USB Adapter; Invoice Date: 8/20/16

Office Supplies

Office Supplies; Invoice Date: 8/27/16

Managed Server & Help Desk; September 2016
Remote Systems Worked Performed - Diaghosed
City's Phone

Staff Training time on Phone System setup
Office 365, Postage, & Aaron Southwest

Ipads 9/04 - 10/03

Reimbursement for Internet & Phone; August 2016

2,594.54

2,146.50
45.00
145.85
1,250.00

3,476.25

58,000.00
81,794.35
305.46
377.71
43.19
160.95
64.99
1,925.00
95.00

245.00
744.04
239.10
100.00

179,720.43

Page: 2
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City of Canyon Lake

Invoices Selected for Payment - COUNCIL CHECK REPORT

Vendor ID Invoice Description Cash Required
BIO-TOX Drug Testing; August 2016 472.00
Drug Testing; August 2016 135.70
CHARLES ABBOTT Engineering Services for August 2016 21,713.34
Permit & Plan Review; August 2016 10,600.80
DATA TICKET August 2016 Monthly Citation Processing 100.00
Code Enforcement Processing & SSN Requested - 100.00
August 2016
Frontier Fios Bill; Billing Period: 9/10/16 to 10/9/16 144.99
Telephone Bill; Billing Period: 9/10/16 to 10/9/16 59.41
Telephone Bill; Billing Period: 9/13/16 to 10/12/16 223.61
Telephone Bill; Billing Period: 9/13/16 to 10/12/16 121.08
Lake Chevrolet Body Repair & Maintenance 09 GMC Sierra 1500; 1,926.17
9/19/16
Maintenance on 08 GMC Yukon; Invoice Date: 3,596.29
09/28/16
LCC Riverside LOCC Annual Conference Meeting; Invoice Date 25.00
9/19/16
LOCC Annual Conference Meeting; Invoice Date: 50.00
9/19/16
Pitney Bowes Deluxe Cleaning Kit; September 2016 61.66
RAMS Accounting Services, August 2016 6,700.00
RCA MSHCP Fee for September 2016 1,992.00
REGUS November Rent for Library 983.45
October Rent for Conference Room 250.00
Riv Co Fire Fire Protection Services (FPARC), Q4 April - June 241,409.04
2016
Riv Co TLMA SLF Aug FY-16 Costs 829.26
Temporary Pavement Repairs; Invoice Date: 8/24/16 138.44
SailboatStuff, LLC Buoys for North Lake; Invoice Date 9/26/16 2,032.04
SCE Electricity Bill; Billing Period: 7/21/16 to 8/19/16 12.95
Electricity Bill; Billing Period: 8/15/16 to 9/14/16 1,686.31
Electricity Bill; Billing Period: 8/15/16 to 9/14/16 184.88
Electricity Bill; Billing Period: 8/15/16 to 9/14/16 105.40
Electricity Bill; Billing Period: 8/19/16 to 9/20/16 34.63
Electricity Bill; Billing Period: 8/22/16 to 9/21/16 82.87
SDRMA Dental Insurance October 2016 198.79
Sparkletts Water Service, September 2016 43.86
STAPLES Office Supplies, Invoice Date: 9/10/16 626.51
Office Supplies; Invoice Date: 9/17/16 198.49
STATE FUND State Fund, October 2016 1,226.00
Stephanie Hunter Mileage Expense for Notary Class/Test; September 148.00
2016
TelePacific Phone Service Period: 9/16/16 to 10/15/16 490.74

Date: 9/28/16
03:33:52 PM

Page: 1
24



Vendor ID

City of Canyon Lake

Invoices Selected for Payment - COUNCIL CHECK REPORT

Invoice Description

Cash Required

Toshiba Financial

TYCO -ADT

U.S. Postage Service
WRCOG

XEROX

Report Total

Date: 9/28/16
03:33:52 PM

Copier Monthly Charges; Billing Period: 8/15/16 to
9/15/16

Copier Monthly Charges; Billing Period: 9/15/16 to
10/15/16

Alarm System; October - December 2016

Digital Mailing System; October 2016

TUMF Fees for September 2016

Copier Lease August 2016

828.62
659.92

181.02
54.18
4,437.00
513.76

305,378.21

Page: 2
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I
U S BANK Statement dated 9/6/2016

Coplies for City Council

theﬁ‘#mwecowum:taw

ATEM # CREDITOR DESCRIPTION AMOUNT | ACCOUNT
1 MSFT Microsoft 365 Monthly Fee S 383.87 | 10-310-6610
2 USPS Certified Mail - Stamps S 12.94 | 10-310-6210
3 USPS Certified Mail - Stamps S 18.80 | 10-310-6210
4 USPS Certified Mail - Stamps $ 6.47 | 10-310-6210
5 Southwest Aaron Palmer S 291.96 | 10-310-6510
6 Southwest Aaron Palmer S 15.00 | 10-310-6510
7 Southwest Aaron Palmer S 15.00 | 10-310-6510
8
9
10

S 744.04
Account Breakdown
City Manager Advertising 10-310-6220
Professional/Specialized Services 10-310-6610 S 383.87
City Council Snacks/City Councit
Conference/Meeting/Travel Exp 10-100-6510
Postage 10-310-6210 S 38.21
Special Department Expense 10-320-6220
City Manager Conference/Meeting/Travel Exp 10-310-6510 S 321.96
Sandbags 10-425-6220
Building Maint. 10-550-6610 °
Veterans Day/Transportation 10-100-6830
$ 744.04
Check Figure| $ -
. * . /’ B
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Manage Reports

Common Tasks B Name: City of Canyon Lake

G

Monu

Billing and Payments

Super Funded
Accounts

Rate Plan Details

Payment Accounts

Profile  Reporting

Sk ter Conten

Persen Information  Education  Other Org

nts  Payroll Schedule Member Requests Health Reconciliation

CalPERS 1ID: 3813045770

[Y) Payment Request Accaptancs

Your request for payment has been accepted.

Please print this page for your records.

September 25, 2018

Retirement Appointment Reconciliation

If you need to contact us with questions regarding this payment, please have your Payment Confirmation Number

for faster access.

Your payment will be reflected in your CalPERS account once the payment has been received by CalPERS.
Your payment account may take longer to post, depending upon your Financial Institution. Once your payment is
processed, CalPERS will send a confirmation email to the email address in your profile.

§ payment Setup Total

l

Total Payment Amount: $2,034.93

1 payment Surmmasry

Payment Payment N . .
Confivmation Authorization ?gcazmb%& gﬁ‘i’?ﬁfaﬁ’ fe ;?i?ﬁft
Number Bate escription wthod

Employer Contribution, EFT -
1000759600 09/26/2016 100000014777932 Classic, 1684, CalPERS, Debit

2016/2017

Employer Contribution, PEPRA EFT -
1000759601  09/26/2016 100000014780751 New, 26189, CalPERS, Debit

2016/2017

Y.
UID: 318

Payment

Account
Rickname

122234149

122234149

Selacted
Paymean
Amount

$1,007.41

$1,027.52

29




my|CalPERS - Payment Request Acceptance | Page 1 of 1

Skip to: Content | Footer | Welcome Michelle | Help | Contact Us | CalPERS | Log out  September 08, 2016

Home Profile Reporting Person Information Education Other Organizations

Manage Reports  Billing and Payments Payroll Schedule Member Requests Health Reconciliation Retirement Appointment Reconciliation

Common Tasks @ Name: City of Canyon Lake CalPERS ID: 3813045770

(v
Billing and Payments
Super Funded
Accounts * Please print this page for your records.

Rate Plan Details = If you need to contact us with questions regarding this payment, please have your Payment Confirmation Number

for faster access.
Payment Accounts « Your payment will be reflected in your CalPERS account once the payment has been received by CalPERS.
* Your payment account may take longer to post, depending upon your Financial Institution. Once your payment is
processed, CalPERS will send a confirmation email to the email address in your profile.

Menu

P

(v} Payment Request Acceptance
Your request for payment has been accepted.

:0 Payment Setup Total
| Total Payment Amount: $2,128,58

ﬂ Payment Summary

Payment Payment . . Payment Selected

Confirmation Authorization ?gcelvable geegi:"i,atg;en :dae);hmoednt Account Payment

Number Date P Nickname Amount
Employer Contribution, EFT -

1000752616  09/08/2016 100000014777932 Classic, 1684, CalPERS, Dehit 122234149 $1,065.69
2016/2017
Employer Contribution, PEPRA EFT -

1000752617  09/08/2016 100000014780751 New, 26189, CalPERS, Debit 122234149 $1,062.89
2016/2017

© Copyright 2016 CalPERS | Conditions of Use | Accessibility

Build: v6.1.0.b Baseline: 160826_123006_v6.1_Int.4067 UID: 318

Ok 2y F7

30
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my|CalPERS - Payment Request Acceptance Page 1 of 1

Skip to: Content | Footer | Welcome Michelle | Help | Contact Us | CalPERS | Log out September 07, 2016

Home Profile Reporting Person Information Education Other Organizations
Manage Reports  Billing and Payments Payroll Schedule Member Requests Health Reconciliation Retirement Appointment Reconciliation

Common Tasks  ©  Name: Gity of Canyon Lake CalPERS ID: 3813045770
Menu G o
0 Payment Request Acceptance

Billing and Payments Your request for payment has been accepted.

Super Funded
Accounts « Please print this page for your records.

Rate Plan Details » If you need to contact us with questions regarding this payment, please have your Payment Confirmation Number
for faster access.

Your payment will be reflected in your CalPERS account once the payment has been received by CalPERS.

Your payment account may take longer to post, depending upon your Financial Institution. Once your payment is
processed, CalPERS will send a confirmation email to the email address in your profile.

Payment Accounts

(V] Payment Setup Total
Total Payment Amount: $126.00

0 Payment Summary

Payment Payment Payment Selected

) . . Receivable Receivable Payment
Confirmation Authorization M Account Payment
Number Date b Description Method Nickname Amount
Employer Billing, Health - EFT -
1000751353  09/07/2016 100000014818028 Medical Debit 122234149 $126.00

© Copyright 2016 CalPERS | Conditions of Use | Accessibility

Build: v6.1.0.b  Baseline: 160826_123006_v6.1_Int.4067 UID: 318

ot
9/"7//4(;}/7

31

httos://mv.calpers.ca.gov/web/ebo/financials/navments/navmentSetunSummarv._html?nsr.na...  9/7/2016



32



ITEM 8

RECEIVED
SEP 1 9 2016
BY: S 3

CITY OF CANYON LAKE
31516 RAILROAD CANYON RD
CANYON LAKE CA 92587

STATEMENT FOR THE PERIOD FROM 08/01/2016 TO 08/31/2016
ACCOUNT 1035003119

THIS IS YOUR REPORT OF INVESTMENTS AND TRANSACTIONS FOR THE PERIOD. INCLUDED
IN THE REPORT ARE

* PORTFOLIO: SUMMARY GRAPHICAL DISPLAY WITH MARKET VALUE & PERCENT
* ACTIVITY SUMMARY: MARKET VALUE WITH TRANSACTION SUMMARY

* PORTFOLIO STATEMENT: A LISTING OF COST AND MARKET VALUE OF ASSETS
HELD IN THE PORTFOLIO

COST BASIS APPLICABLE FOR CALCULATING CAPITAL GAINS AND LOSSES.
MARKET VALUE IS THE CURRENT VALUE OF EACH ASSET FOR MOST STOCKS AND BONDS.
MARKETS ARE THE CLOSING PRICES ON THE LAST TRADING DAY OF THE PERIOD.

* TRANSACTION STATEMENT: A COMPLETE LISTING FOR THE PERIOD GROUPED BY
TRANSACTION TYPE.

* DISCLOSURES: CITIZENS BUSINESS BANK MAY RECEIVE RESEARCH AND OTHER BENEFITS
FROM BROKER DEALERS WHICH MAY BE CONSIDERED COMPENSATION TO US. UPON REQUEST
WE WILL DISCLOSE DETAILS OF ANY COMPENSATION RECEIVED.

* TO TRUST BENEFICIARIES: UNDER SECTION 17200 OF CALIFORNIA PROBATE CODE,
YOU MAY PETITION THE COURT TO OBTAIN A COURT REVIEW OF THE ACCOUNT AND
THE ACTS OF THE TRUSTEE. CLAIMS AGAINST THE TRUSTEE FOR BREACH OF TRUST
MUST BE MADE WITHIN THREE YEARS FROM THE DATE OF RECEIPT OF AN ACCOUNTING
OR OTHER REPORT DISCLOSING FACTS GIVING RISE TO THE CLAIM.

33

Ontario | Newport Beach | Pasadena



CITY OF CANYON LAKE
31516 RAILROAD CANYON RD
CANYON LAKE, CA 92587

S w Account Summary Statement
UST

Statement Period: Aug 01, 2016 Through Aug 31, 2016

Investment Portfolio Summary

Market Value As Of . 08/01/2016 08/31/2016 % Of Account
. CASH & CASH EQUIVALENTS 116, 676. 32 110,190. 85 4. 2%
FIXED INCOME 2,105,313.53 2,108,393. 64 80.1%
MISCELLANEOUS 414, 462.12 412, 024. 36 15.7%

Total 2,636,451.97 2, 630, 608. 85 100. 0%

Activity Summary

This Period Year To Date Realized Capital Gains / Losses

Beginning Market Value 2,636,451.97 2,598,295.06 This Period Year To Date
Income 3,303.82 28,929.32 Long Term 7,764.00- 5,251.00-
Asset Activity 8,973.58- 9,693.58- Short Term 0.00 109.00-
Fees 847.00- 6,666.67- .

Cash Management 6,485.47 12.600.36- Total Gains / Losses 7,764.00- 5,360.00-
Change In Market Value 5,811.83- 32,345.08

Ending Market Value 2,630,608.85 2,630,608.85

34
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U gFEW Account Summary Statement Page 2

Statement Period: Aug 01, 2016 Through Aug 31, 2016

Performance Summary - Total Returns

Since
1 3 1 2 3 Inception
Market Value Month Months Year Years Years 03/01/2010

TOTAL FUND 2,630,640 0.22- 0.50 2.25 1.63 1.67 1.16

Return On Indexes
Weighted Index 0.09- 1.85 4.84 3.13 3.89 3.84

Return On Indexes

Fixed GT(95% FX /5% C) 0.23- 0.68 2.09 1.71 1.69 1.80

Return Comparison

. TOTAL FUND - Weighted Index

PAST RESULTS ARE NOT INDICATIVE OF FUTURE INVESTMENT RESULTS. FUND DATA IS ON A TRADE DATE BASIS. PERFORMANCE

RESULTS ARE GROSS OF MANAGEMENT FEES. RETURNS FOR PERIODS LONGER THAN ONE YEAR ARE ANNUALIZED. MARKET VALUE
DOES NOT INCLUDE ACCRUED INCOME.

35
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_ITIZE]

Page 3

g,ETMAccount Summary Statement

Statement Period: Aug 01, 2016 Through Aug 31, 2016

Portfolio Statement

Quantity

Cash & Cash Equivalents

Cash Equivalents
Citizens Business Bank Mmkt Fund

110,190.850

Description

CBBMMKFM1
CITIZENS BUSINESS BANK
CBB-CITIZENSTRUST SWEEP ACCOUNT

Total Citizens Business Bank Mmkt Fund

Total

Total

Fixed Income
Taxable

75,000.

70,000.

100,000.

50,000.

100,000.

100,000.

92,682,

100,000.

100,000.

200,000.

100,000.

000

000

000

000

000

000

927

000

000

000

000

Cash Equivalents

Cash & Cash Equivalents

05531FAU7
BB&T CORPORATION DTD 06/29/15
CALL 2.625% 06/29/2020-2020

3130A1CE6
FEDERAL HOME LOAN DTD 03/27/14
2% 12/27/2019

3130A6NAL1
FEDERAL HOME LOAN DTD 10/29/15
CALL 1.4% 10/29/2019-2016

3130A8EN9

FEDERAL HOME LOAN BANK DTD
06/14/16 CALL 1.64%
06/14/2021-2016

3130A8NT6
FEDERAL HOME LOAN DTD 07/13/16
CALL 1.48% 07/13/2021-2017

313380FB8
FEDERAL HOME LOAN BANK DTD
08/09/12 1.375% 09/13/2019

313381BG9

FEDERAL HOME LOAN BANK DTD
11/28/2012 CALL .625%
11/28/2016-2013

3133EFZ91

FEDERAL FARM CREDIT BANK DTD
04/12/16 CALL 1.62%

04/12/2021-2017

3134G8ZE2
FREDDIE MAC DTD 04/28/16 CALL
1.5% 07/28/2020-2016

3134G9J40
FREDDIE MAC DTD 07/26/16 CALL 1%
04/26/2019-2017

3134G9QJ9
FREDDIE MAC DTD 06/30/2016 CALL
1.875% 06/30/2021-2016

Market Value

110,190.

110,190.
110, 190.

110,190.

77,380.

71,961

99,496.

50,007.

98,887.

100,988.

92,684.

99,979.

100,003.

199,676.

100,016.

85

85
85

85

50

.40

00

00

00

00

78

00

00

00

00

Cost Basis

110,190.

110,190.

110,190.

110,190.

75,502,

70,920.

100,000.

50,000.

100, 000.

99,667.

92,682,

99,909.

100,000.

200,000.

100,000.

85

85

85

85

70

50

00

00

00

18

93

00

00

00

00

Ontario | Newport Beach

| Pasadena
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Page 4

g?m Account Summary Statement

Statement Period: Aug 01, 2016 Through Aug 31, 2016

Portfolio Statement ( Continued )

Quantity

Taxable

50,000.

100,000.

100,000.

100,000.

98,298

105,000.

75,000.

150,000.

200,000.

25,000.

000

000

000

000

.670

000

000

000

000

000

Total

Total

Miscellaneous

Certificates Of Deposit

Other Banks

100,000.

100, 000.

100,000.

000

000

000

Description

3136G1C98
FANNIE MAE DTD 02/05/13 1.42%
02/05/2020

3136G3J30
FANNIE MAE DTD 07/28/16 CALL
1.6% 07/28/2021-2016

3136G3VG7
FANNIE MAE DTD 06/29/16 CALL
1.5% 09/29/2020-2016

3136G3XZ3
FANNIE MAE DTD 07/28/16 CALL
1.5% 07/28/2021-2016

31398R7H2
FANNIE MAE SERIES 2010-M4 DTD
07/01/10 3.819% 06/25/2020

36962G5H3
GENERAL ELECTRIC CAP CORP DTD
10/17/2011 3.35% 10/17/2016

36962G5W0
GENERAL ELECTRIC CAP CORP DTD
04/27/2012 2.3 % 04/27/2017

48126EAAS
JPMORGAN CHASE DTD 08/20/2012 2%
08/15/2017

69353REW4
PNC BANK NA DTD 04/29/16 CALL
2.15% 04/29/2021-2021

713448BN7

PEPSICO INC DTD 01/14/104.5%
01/15/2020

Taxable

Fixed Income

02587DA99

AMERICAN EXPR CENTURION
MEDIUM-TERM CD DTD 09/16/15 1.6%
09/17/2018

05580ACZ5

BMW BANK BANK NORTH AMERICA DTD

09/30/15 MEDIUM-TERM CD 2.2%
09/30/2020

14042RAR2
CAPITAL ONE NA MEDIUM-TERM CD
DTD 10/07/2015 2.2% 10/07/2020

Market Value

50,481

99,636.

100,022,

99,290.

105,336.

105,327.

75,632.

151,182,

202,848.

27,559.

2,108,393,

2,108,393

101,150.

104,234,

104,236

.00

00

00

00

61

60

25

00

00

50

64

.64

39

07

.76

Cost Basis

50,561

100,000.

100,000.

100,000.

105,179.

113,211

78,075.

149,340.

203,794.

28,169.

2,117,012,

2,117,012,

99,975.

99,980.

99,615.

.00

00

00

00

58

.00

75

00

00

00

64

64

00

00

00

Ontario | Newport Beach | Pasadena
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i gPEw Account Summary Statement Page 5

“ITIZENS

Statement Period: Aug 01, 2016 Through Aug 31, 2016

Portfolio Statement ( Continued )

Quantity Description Market Value Cost Basis
Other Banks
29266NS32
100, 000.000 ENERBANK USA DTD 10/16/2015 102,434 .43 100,000.00
MEDIUM-TERM CD 1.75% 10/16/2020
Total Other Banks 412,055.65 399,570.00
Total Certificates Of Deposit 412,055.65 399,570.00
Miscellaneous Sundry Assets
Documents
DOC199647
1.000 INVESTMENT MANAGEMENT AGREEMENT 0.00 0.00
CITY OF CANYON LAKE A/C#
1035003119
Total Documents 0.00 0.00
Total Miscellaneous Sundry Assets 0.00 0.00
CASH 31.29- 31.29-
Total Miscellaneous 412,024.36 399,538.71
Grand Total Assets 2,630,608.85 2,626,742.20
Account Activity Summary
Cost Basis Market Value
Total Cash Excluding Cash Including Cash
Balances Beginning Of Period 0.00 2,632,049.38 2,647,478.67
Prior Accruals 11,026.70-
Unrealized Appreciation This Period 1,952.17
Current Accruals 11,619.85
Asset Activity 8,973.58- 1,209.58 8,973.58-
Cash Management 6,485.47 6,485.47- 6,485.47
Fees 847.00- 0.00 847.00-
Income 3,303.82 0.00 3,303.82
Realized Gain/loss 7,764.00-
Non Cash Asset Changes
Balances End Of Period 31.29- 2,626,773.49 2,642,228.70
Transaction Statement
Date Quantity  Description Transaction Cash Cost Basis
Type
08/01/16 Beginning Balance 0.00 2,632,049.38
38
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g,-ETMAccount Summary Statement Page 6

Statement Period: Aug 01, 2016 Through Aug 31, 2016

Transaction Statement ( Continued )

Ontario |

Newport Beach |

Pasadena

Date Quantity  Description Transaction Cash Cost Basis
Type
Income
Dividends
CBBMMKEM1
08/01/16 CITIZENS BUSINESS BANK DIVIDEND 147.46
CBB-CITIZENSTRUST SWEEP ACCOUNT
Total Dividends 147.46 0.00
Interest
1491214X6
08/01/16 CATERPILLAR FINANCIAL SERV CORP INTEREST RCVD 2,050.00
DTD 07/29/2011 2.05% 08/01/2016
3136G1C98
08/05/16 FANNIE MAE DTD 02/05/13 1.42% INTEREST RCVD 355.00
02/05/2020
69353REW4
08/08/16 PNC BANK NA DTD 04/29/16 CALL ACCRUED INT 1,182.50-
2.15% 04/29/2021-2021
48126EAAS
08/15/16 JPMORGAN CHASE DTD 08/20/2012 2% INTEREST RCVD 1,500.00
08/15/2017
29266N532
08/16/16 ENERBANK USA DTD 10/16/2015 INTEREST RCVD 148.63
MEDIUM-TERM CD 1.75% 10/16/2020
3134G9DV6
08/26/16 FREDDIE MAC DTD 05/26/16 CALL INTEREST RCVD 462.50
1.85% 05/26/2021-2016
K 31398R7H2
08/31/16 FANNIE MAE SERIES 2010-M4 DTD ACCRUED INT 177.27-
07/01/10 3.819% 06/25/2020
Total Interest 3,156.36 0.00
Total Income 3,303.82 0.00
Asset Activity
Assets Purchased
69353REW4
08/08/16 200,000.000 PNC BANK NA DTD 04/29/16 CALL BUY 203,794.00- 203,794.00
2.15% 04/29/2021-2021
31398R7H2
08/31/16 98,298.670 FANNIE MAE SERIES 2010-M4 DTD BUY 105,179.58- 105,179.58
07/01/10 3.819% 06/25/2020
Total Assets Purchased 308,973.58- 308,973.58
Assets Sold
3134G9DV6
08/26/16 100,000.000-  FREDDIE MAC DTD 05/26/16 CALL REDEEMED 100,000.00 100,000.00-
1.85% 05/26/2021-2016
Total Assets Sold 100,000.00 100,000.00-
Maturities
149121L4X6
08/01/16 200,000.000-  CATERPILLAR FINANCIAL SERV CORP MATURITY 200,000.00 207,764.00-
DTD 07/29/2011 2.05% 08/01/2016
Total Maturities 200,000.00 207,764.00-
. Total Asset Activity 8,973.58- 1,209.58
39



g,-EmAccount Summary Statement Page 7

Statement Period: Aug 01, 2016 Through Aug 31, 2016

Transaction Statement ( Continued )

Date Quantity  Description Transaction Cash Cost Basis
Type

Fees

08/25/16 MANAGEMENT FEES CITIZENS DISBURSEMENT 847.00-

BUSINESS BANK
FOR THE PERIOD ENDING 08/20/2016

Total Fees

847.00- 0.00
Cash Management
CBBMMKFM1
08/31/16 6,485.470- NET CASH MANAGEMENT NET CASH MGMT 6,485.47 6,485.47-
Total Cash Management 6,485.47 6,485.47-
08/31/16 Ending Balance 31.29- 2,626,773.49
Disclosure

CitizensTrust may receive research and other benefits from Brokers/Dealers which may

be considered compensation. Upon request, we will disclose details of any compensation received.

‘We have added an additional benchmark to your performance insert. Call for details.

40
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ITEM 10

L E AG U E® 1400 K Street, Suite 400 ¢ Sacramento, California 85814
Phone: 916.658.8200 Fax: 916.658.8240

OF CALIFORNIA www.cacities.org

— CITIES

MEMORANDUM!
To: League of California Cities’ City Managers Department
League of California Cities’ City Attorneys Department
From: League Staff
Date: September 22, 2016
Re: The Control, Regulate and Tax Adult Use of Marijuana Act

On November 8, 2016, the Control, Regulate, and Tax Adult Use of Marijuana Act (“AUMA” or
~ “Act”) will come before California voters as Proposition 64. If passed, the AUMA will legalize
the nonmedical use of marijuana by persons 21 years of age and over, and the personal
cultivation of up to six marijuana plants. In addition, the AUMA will create a state regulatory
and licensing system governing the commercial cultivation, testing, and distribution of
nonmedical marijuana, and the manufacturing of nonmedical marijuana products. The regulatory
system governing these commercial marijuana activities largely mirrors the Medical Marijuana
Regulation and Safety Act (“MMRSA”), but there are key differences. This memorandum will
provide an overview of the AUMA, highlight the ways in which the AUMA differs from the
MMRSA, and identify the issues that cities will need to take action on if the AUMA passes.

| Overview of the AUMA
A. Personal Nonmedical Marijuana Use

The AUMA makes it legal for persons 21 years of age or older to: (1) smoke or ingest marijuana
or marijuana products; (2) possess, process, transport, purchase, obtain, or give away to persons
21 years of age or older, without any compensation, 28.5 grams of marijuana, or 8 grams of
concentrated marijuana, including as contained in marijuana products; and (3) possess, plant,
cultivate, harvest, dry or process up to six living marijuana plants for personal use. The AUMA
requires that marijuana in excess of 28.5 grams that is produced by plants kept pursuant to the personal
cultivation provision of the Act be kept in a locked space on the grounds of a private residence that is not
visible from a public place.’

Although persons 21 years of age or older may use and possess nonmedical marijuana under the
Act, their ability to engage in these activities is not unfettered. The AUMA prohibits the smoking

T DISCLAIMER: These materials are not offered as or intended to be legal advice. Readers should seek the advice
of an attorney when confronted with legal issues. Attorneys should perform an independent evaluation of the issues
raised in these materials.

% Health & Saf. Code § 11362.2(a).

® Health & Saf. Code § 11362.2(2)(2).
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of marijuana: (1) in any public place, except where a local jurisdiction has authorized use on the
premises of a retailer or microbusiness in accordance with Business and Professions Code
section 26200; (2) where smoking tobacco is prohibited; (3) within 1,000 feet of a school, day
care center, or youth center while children are present; and (3) while driving, or riding in the
passenger seat of, any vehicle used for transportation.* Moreover, individuals cannot possess
marijuana on school grounds, in day care centers, or in youth centers while children are present,
or possess an open container of marijuana or marijuana products while driving, operating, or
riding in any vehicle used for transportation.’ The AUMA further provides that cities may
prohibit possession and smoking in buildings owned, leased, or occupied by the city, and that
employers, including cities, may maintain a drug and alcohol free workplace by prohibiting the
use, consumption, possession, transfer, transportation, sale, display or growth of marijuana in the
workplace.®

1. Personal Cultivation

The AUMA provides that local governments can reasonably regulate, but cannot ban, personal
indoor cultivation of up to six living marijuana plants within the person’s private residence.” The
Act defines private residence as “a house, an apartment unit, a mobile home, or other similar
dwelling unit.”® This includes cultivation in a greenhouse on the same property as the residence
that is not physically part of the home, as long as it is fully enclosed, secure, and not visible from
a public space.

The AUMA completely protects the ability of local governments to regulate, and to ban, personal
outdoor cultivation operations.” However, it purports to repeal any ordinance that bans outdoor
cultivation upon the California Attome?f General’s determination that nonmedical use of
marijuana is lawful under federal law.!

B. Commercial Nonmedical Marijuana Activity

Under the AUMA, California will have a comprehensive state regulatory system for nonmedical
marijuana that governs the industry from “seed to sale.” The Bureau of Marijuana Control,
currently the Bureau of Medical Cannabis Regulation, which is within the Department of
Consumlezr Affairs, will have primary responsibility for administering and enforcing the

AUMA.

The AUMA divides state licensing and enforcement responsibilities among three agencies: (1)
the Department of Consumer Affairs, which will issue licenses for marijuana the transportation,

* Health & Saf. Code § 11362.3(7)-(8).

* Health & Saf. Code §§ 11362.3(3), 11362.3(4).
S Health & Saf. Code § 11362.45 (f)-(g).

" Health & Saf. Code §§ 11362.1(a)(3), 11362.2.
¥ Health & Saf. Code § 11362.2(5).

® Health & Saf. Code § 11362.2(a)(2).

' Health & Saf. Code § 11362.2(b)(3).

" Health & Saf. Code § 11362.2(b)(4).

" Bus. & Prof. Code § 26010.
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storage, distribution, and sale of marijuana; 13 (2) the Department of Food and Agriculture will
issue marijuana cultivation hcenses which will administer the provisions of the AUMA related
to the cultivation of marijuana;’ 4 and (3) the Department of Pubhc Health, which will issue
licenses for marijuana manufacturers and testing laboratories.'® Each of these state licensing
authorities is responsible for creating regulations governing their res6pcct1ve areas of
responsibility, and must begin issuing licenses by January 1, 201 8.!

A state manjuana license will be valid for one year.'” A separate state license is required for each
commercial marijuana business location.'® With the exception of testing facilities, any person or
entity hf,gensed under the AUMA may apply for and be issued more than one type of state
license.

1. Local Control

All nonmedical marijuana businesses must have a state license. 2 A state license cannot issue to
an appllcant whose operations would violate the provisions of any local ordinance or
regulatlon However a state applicant need not provide documentation that the applicant has a
local license or permit.

The AUMA does not limit the authority of a local jurisdiction to adopt and enforce local
ordinances regulating or completely prohibiting state-licensed marijuana businesses.” Local
jurisdictions may establish “standards, requirements, and regulations regarding health and safety,
environmental protection, testing, security, food safety, and worker protections that exceed state
standards.”*

2. Local Enforcement

Like the MMRSA, the AUMA establishes a dual enforcement scheme for commercial marijuana
activities that violate either state or local laws. The state licensing authorities w111 enforce state
statutes and regulations. State authorities can suspend or revoke state licenses,?* pursue civil
penalties against v1olatmg businesses in an amount equal to three times the applicable licensing
fee per violation,” or may prosecute violators criminally.?® Local authorities will be responsible

13 Bus. & Prof, Code § 26012(a)(1).

14 Bus. & Prof. Code § 26012(a)(2).

15 Bus. & Prof. Code § 26012(3).

16 Bus. & Prof. Code §§ 26012(c), 26013 (a).

17 Bus. & Prof. Code § 26050(c).

'8 Bus. & Prof. Code § 26055(c).

' Bus, & Prof. Code § 26053.

20 Bus. & Prof. Code § 26038.)

' Bus. & Prof. Code § 26055(¢).

22 Bus. & Prof. Code § 26200(a). But sce, Bus. & Prof. Code §§ 19340(£), 26080(b), 26090(c) [prohibiting cities
from preventing the use of public roads to lawfully transport or deliver nonmedical marijuana].
2 Bus. & Prof. Code § 26201.

24 Bus. & Prof. Code § 2603,

2 Bus. & Prof. Code § 26038(a)

% Bus. & Prof. Code § 26038(c).
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for enforcing local ordinances and regulations.?’ For state-licensed facilities operating within a
city, a city may have authority to enforce state law and regulations “if delegated the power to do
so by the [BJureau [of Marijuana Control] or a licensing authority.”?

1L Key Differences Between the AUMA and MMRSA

A, Licensing

The MMRSA established dual licensing of medical marijuana busmesses requiring both local
approval and a state license in order for a business to operate legally Specifically, the MMRSA
requires applicants to provide the relevant state licensing entity with documentation proving their
compliance with local ordinances and regulations.*

The AUMA does not requlre an applicant to provide evidence of local permission prior to being
issued a state license.’! Instead, the AUMA prohibits state hcensmg entities from approving
licenses for activities that would violate local ordinances.*? Thus, state licensing officials bear
the onus of evaluating local regulatory compliance.

Under this system, the AUMA allows a nonmedical marijuana business licensed by the state to
operate within city limits unless the city’s municipal code prohibits the use. Cities that wish to
regulate or prohibit nonmedical marijuana businesses will need to do so before the State begins
issuing licenses, either by enacting a nonmedical marijuana ordinance/regulation or by amending
an existing medical marijuana ordinance/regulation to include nonmedical marijuana within its
scope.

B. License Revocation

Under the MMRSA, revocation of a local license or permit umlaterally terminates the ability of
the medical marijuana business to operate in the jurisdiction issuing the permit, until such time as
the local permitting entity reinstates it.*

Under the AUMA, if a local jurisdiction revokes a local license, permit, or authorization for a
licensee to engage in commercial marijuana activity within the local jurisdiction, the Bureau of
Marijuana Control must initiate proceedings to determine whether the state license issued should
be suspended or revoked within ten days of being notified by the local jurisdiction of the local
revocation.”* Note, however, that, even if the state license is not suspended or revoked
immediately, the business cannot operate within the local jurisdiction once local revocation
occurs.

*" Bus. & Prof. Code § 26200 (b).
% Bus. & Prof. Code § 23202(a).
9Bus & Prof. Code § 19320(b).
%0 Bus. & Prof. Code § 19322(a).
> Bus. & Prof. Code § 26056.
’2 Bus. & Prof. Code § 26055(€).
% Bus. & Prof. Code § 19320(d).
3 Bus. & Prof. Code § 26200(c).
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C. Personal, Indoor Cultivation

Under the MMRSA, local governments possess the power to regulate and completely ban
personal, indoor cultivation.®®> Under the AUMA local governments can “reasonably regulate”
indoor cultivation of up to six marijuana plants for personal use, but cannot ban it.

D. Personal Outdoor Cultivation

Under the MMRSA local governments can prohibit all outdoor cultivation. Under the AUMA
local governments can prohibit all outdoor cultivation, until such time as the Attorney General
determines that the use of nonmedical marijuana is lawful in the State of California under federal
Jaw.>” Upon such determination, the AUMA purports to repeal all local bans on outdoor
cultivation.”®

E. Amendment

Any portion of the MMRSA can be amended at any time, if there is sufficient political support
within the Legislature for making substantive changes to the regulatory structure. Under some
circumstances, an amendment to the MMRSA by the Legislature might arguably violate The
Compassionate Use Act of 1996 (adopted by the voters as Proposition 215), which
decriminalized the personal use of medical marijuana.”

Under the AUMA, the Legislature may amend Sections 5 (relating to the use of medical
marijuana for medical purposes) and 6 (relating to state licensing) and the provisions relating to
penalties by majority vote. The Legislature may amend any other provision of the Act by a 2/3
vote. Any amendment must further the purposes and intent of the AUMA. The purpose and
intent of the Act include allowing local governments to ban nonmedical marijuana businesses.

F. Taxation

The AUMA imposes new state taxes on medical and nonmedical marijuana in the following
manner:

e Effective January 1, 2018, the AUMA imposes an excise tax at the rate of 15% of gross
retail sales receipts.”
o This tax will be in addition to existing state and local sales tax.*! Given that state
and local sales taxes can range from 7-10%, the combined excise tax + sales tax at
the retail level could approach 25%;

35 Health & Saf. Code § 11362.777(g); Maral v. City of Live Oak (2013) 221 Cal. App.4th 975, 984; Kirby v. County
of Fresno (2015) 242 Cal. App.4th 940, 969-970.

3* Bus. & Prof. Code § 11362.2(b)(1).

¥ Bus. & Prof. Code § 11362.2(b)(4).

3 Bus. & Prof. Code § 11362.2(b)(4).

% Health & Saf. Code § 11362.5.

“ Rev. & Tax Code § 34011(a).
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¢ Effective January 1, 2018, the AUMA imposes a separate cultivation tax on all harvested
marijuana as follows:*?
o $9.25 per dry-weight ounce on all marijuana flowers;
o $2.75 per dry-weight ounce on all marijuana leaves;
The AUMA prohibits imposition of state and local sales taxes on medical marijuana.
The AUMA exempts marijuana cultivated for personal use from taxation.**

43

The AUMA does not pre-empt local taxation.* However, the AUMA’s estimated cumulative tax
rate of nearly 35% on the purchase of nonmedical marijuana has potentially troubling
implications for local governments. A high state tax rate by itself may depress sales and
stimulate the black market. Any local taxation of marijuana should be governed by an awareness
that a high retail sales tax rate, imposed on an industry that, until recently, has not been regulated
at all, might stimulate black market activity and compromise the anticipated yield of revenue. In
order to avoid such a result, cities might consider imposing an excise tax on discrete commercial
nonmedical marijuana activities rather than on retail sales. New taxes on marijuana require
compliance with Proposition 218.

1. Allocation of State Tax Revenues

After repaying certain state agencies for marijuana regulatory costs not covered by license fees,
and making certain grants to universities for research and development and the Governor’s
Office of Business and Economic Development, the AUMA distributes the remaining tax
revenue as follows:

* 60% for youth programs, substance abuse education, prevention and treatment;

s 20% for environmental cleanup and remediation; and

*  20% for state and local programs that reduce DUI and grant programs designed to reduce
negative health impacts resulting from marijuana legalization

G. Deliveries

Under the MMRSA, medical marijuana deliveries can only be made from a state-licensed
dispensary in a city, county, or city and county that does not explicitly prohibit it by local
ordinance.*® A delivery person must carry a copy of the dispensary’s state-issued license, a
government ID, and a copy of the delivery request.4 The patient or caregiver requesting the
delivery must also maintain a copy of the delivery request.*® Dispensaries and delivery })eople
who comply with MMRSA are immune from prosecution for marijuana transportation.*’

“I Rev. & Tax Code § 34011(d).

“2 Rev. & Tax Code § 34012,

*“ Rev. & Tax Code § 34011(g).

“ Rev. & Tax Code § 34012(j).

* Rev. & Tax Code § 34021.

“ Bus. & Prof. Code § 19340(a).

*" Bus. & Prof. Code §§ 19340(b)(2), 19340(d).
* Bus. & Prof. Code § 19340(c).

* Bus. & Prof. Code § 19317(f).
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Under the AUMA, deliveries can be made by a state-licensed retailer, microbusiness, or
nonprofit unless they are prohibited by local ordinance.”® Although the AUMA does require a
‘customer requesting delivery to maintain a copy of the delivery request, there is no express
requirement that delivery people carry or maintain any records.”! Moreover, unlike the MMRSA,
the AUMA does not require that deliveries come from a dispensary. Instead, it states that
“Deliveries, as defined in this division, may only be made by a licensed retailer or microbusiness,
or a licensed nonprofit under Section 26070.5.” % Thus, there is at least some question regarding
whether deliveries may be made from non-retail locations by retail employees.

Under both the MMRSA and the AUMA, local jurisdictions can ban or regulate deliveries within
their borders.>® However, local jurisdictions cannot prevent a delivery service from using public
roads to simply pass through its jurisdiction from a licensed dispensary to a delivery location
outside of its boundaries.”

1. Local Regulatory Optionss5

The AUMA preserves the authority of a city to adopt business regulations and land use
regulations for nonmedical marijuana activities.>

A. Personal Marijuana Cultivation

Under the AUMA local governments can regulate or ban all personal, outdoor cultivation, until
such time as the Attorney General determines that the use of nonmedical marijuana is lawful in
the State of California under federal law. In addition, local governments can “reasonably
regulate” personal, indoor cultivation. Nothing in the AUMA requires a city to enact an
ordinance or regulation by a certain date. However, assuming that the AUMA passes, if a city
does not have a ban or regulatory scheme governing personal, outdoor cultivation or a regulatory
scheme governing personal, indoor cultivation in place before November 9, 2016, a person may
legally engage in personal cultivation of up to six marijuana plants at his or her private residence.

50 Bus. & Prof. Code §26090(a).

5 Bus. & Prof. Code §26090(b).

52 Bus. & Prof. Code § 26090(a).

33 Bus. & Prof. Code §§ 19340(a), 19316(a), 26200.

5% Bus. & Prof. Code §§ 19340(f), 26080(b), 26090(c).

%5 For a thorough discussion of the various marijuana regulatory options that a city may consider, see McEwen,
Medical Marijuana-Revisited After New State Laws (Spring 2016) <http://www.cacities.org/Resources-
Dogcuments/Member-Engagement/Professional-Departments/City-Attorneys/Library/2016/Spring-2016/5-2016-
Spring-Medical-Marijuana-%FE2%80%93-Revisited-After>. In addition, sample ordinances may be found on the
League’s website, at: http://www.cacities.org/Policy-Advocacy/Hot-Issues/Medical-Marijuana. But note: the
regulatory schemes discussed in the McEwen paper and posted on the League’s website pertain to medical
marijuana businesses under the MMRSA and may need to be modified to comply with the requirements of the
AUMA.

% Health & Saf. Code § 11362.2; Bus. & Prof. Code §§ 26201, 26200(a).

7
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B. Nonmedical Marijuana Businesses

The AUMA recognizes a range of businesses, including dispensaries, cultivators, manufacturers,
distributors, transporters, and testing laboratories. Cities may expressly ban, adopt business
regulations, or adopt land use regulations pertaining to any or all of these businesses.

Again, the AUMA does not require a city to enact a regulatory scheme or ban by a certain date.
However, assuming that the AUMA passes in November, if a city wishes to regulate or ban
marijuana businesses before marijuana businesses may legally operate within the city, the
regulations or ban will need to take effect before the state begins issuing nonmedical marijuana
business licenses. The League anticipates that cities have until January 1, 2018 to enact bans or
regulations relating to nonmedical marijuana businesses, because: (1) nonmedical marijuana
businesses cannot operate in any city without a state license;”’ (2) the state licensing agencies in
charge of implementing the AUMA have stated that they anticipate that they will not begin
issuing licenses under the MMRSA until January 2018, and it is unlikely that said agencies will
be able to begin issuing licenses under the AUMA before they begin issuing licenses under the
MMRSA; and (3) the AUMA does not require state agencies to issue licenses until January 1,
2018.%% It is not the League’s position that state licensing agencies cannot issue licenses before
January 1, 2018, just that it is unlikely that they will do so.

C. Caution Against Use of Permissive Zoning

Under a permissive zoning code, any use not enumerated in the code is presumptively prohibited,
unless an authorized city official finds that the proposed use is substantially the same in character
and intensity as those land uses listed in the code.” Although the MMRSA upheld a city’s
authority to rely on permissive zoning to prohibit medical marijuana land uses, it is unlikely that
cities will succeed in arguing that nonmedical marijuana land uses are prohibited by permissive
zoning under the AUMA. This is so because: (1) the statutory language in the AUMA regarding
local control seems to anticipate that a city will adopt an ordinance explicitly prohibiting and/or
regulating nonmedical marijuana businesses (rather than relying on the silence of its Code to
argue for a prohibited use);®° (2) the AUMA does not contain the same protective language as the

57 Bus. & Prof. Code § 26038.

% Bus. & Prof. Code § 26012 (c).

* See City of Corona v. Naulls (2008) 166 Cal.App.4th 418, 433-436. Sec also County of Los Angeles v. Hill (2011)
192 Cal.App.4th 861, 871 [holding that “medical marijuana dispensaries and pharmacies are not ‘similarly situated’
for public health and safety purposes™]; City of Monterey v. Carrnshimba (2013) 215 Cal.App.4th 1068, 1091
[holding that a medical marijuana dispensary was not substantially similar to the listed commercial use
classifications for personal services, retail sales, pharmacies and medical supplies]; County of Tulare v. Nunes
(2013) 215 Cal. App.4th 1188, 1205 [holding that a medical marijuana collective did not qualify as an “agricultural”
land use because “marijuana is a controlled substance and is not treated as a mere crop or horticultural product under
the law™],

% Bus. & Prof Code § 26200 [“Nothing in this division shall be interpreted to supersede or limit the authority of a
local jurisdiction to adopt and enforce local ordinances to regulate businesses licensed under this division, including,
but not limited to, local zoning and land use requirements, business license requirements, and requirements related
to reducing exposure to second hand smoke, or to completely prohibit the establishment or operation of one or more
types of businesses licensed under this division within the local jurisdiction.”] (emphasis added).

8
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MMRSA with respect to permissive zoning;61 and (3) the AUMA explicitly designates
nonmedical marijuana as an agricultural product—thus if a city’s permissive zoning code
authorizes agricultural uses, the city may be precluded from arguing that marijuana is
prohibited.62 Therefore, cities that wish to ban all or some nonmedical marijuana activities
should adopt express prohibitions, even if they operate under a permissive zoning code.

IV. What actions need to be taken?

At this time city officials should: (1) review the city’s municipal code; (2) consider whether they
wish to regulate the personal cultivation of nonmedical marijuana indoors; (3) consider whether
they wish to regulate or ban the personal cultivation of nonmedical marijuana outdoors; (3)
consider whether they wish to enact business regulations of nonmedical marijuana businesses;
(4) consider whether they wish to enact land use regulations of nonmedical marijuana
businesses; and (5) consider whether they wish to enact local taxes on marijuana. Cities should
prioritize considering or enacting ordinances regulating personal nonmedical marijuana
cultivation, because it will be legal under state law on November 9, 2016 if the AUMA passes,
whereas nonmedical marijuana businesses will not be able to operate lawfully until the state
licensing system becomes operational (likely in late 2017). New taxes on marijuana require
compliance with Proposition 218.

o Compare Health & Saf. Code § 11362.777(b)(3) [a “person or entity shall not submit an application for a state
license . . . if the proposed cultivation of marijuana will violate the provisions of any local ordinance or regulation,
or if medical marijuana is prohibited by the city, county, or city and county in which the cultivation is proposed to
oceur, either expressly or otherwise under principles of permissive zoning”} with Bus. & Prof Code § 26205(¢)
[“Licensing authorities shall not approve an application for a state license under this division if approval of the state
license will violate the provisions of any local ordinance or regulation adopted in accordance with Section 26200.”].
%2 Bus. & Prof. Code § 26067(a).
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September 12, 2016

OF CALIFORNIA

CITIES

Frequently Asked Questions (FAQs)

'k LEAGUE®

Adult Use of Marijuana Act’

Proposition 64
Question#1: If passed, when will the AUMA take effect?

Answer: The AUMA will take effect November 9, 2016, the day after the election. But
note, the AUMA requires a state license to engage in commercial nonmedical marijuana
activity. Licensing authorities are required to begin issuing licenses by January 1, 2018
and the League anticipates that the issuance of licenses will not occur much in advance of
January 1, 2018. Thus, the AUMA provisions legalizing commercial nonmedical
marijuana activity will not become operational until the state begins issuing licenses
(likely in late-2017). The AUMA provisions legalizing personal use and cultivation of
nonmedical marijuana take effect November 9, 2016.

Question #2: Assuming the AUMA passes, can private individuals cultivate nonmedical
marijuana at home beginning November 9, 2016?

Answer: Yes, within a residence by a person 21 years and older for personal use. The
AUMA provides that local governments can reasonably regulate, but cannot prohibit
personal indoor cultivation of up to six marijuana plants. This includes cultivation in a
greenhouse that is on the property of the residence but not physically part of the home, as
long as it is fully enclosed, secure, and not visible from a public space. Because this
activity is not subject to state licensing requirements, private individuals may cultivate up
to six living marijuana plants indoors beginning November 9, 2016—unless a city enacts
an ordinance imposing a reasonable regulatory scheme that would preclude them from
doing so before complying with the city’s regulatory requirements. Cities cannot adopt
or enforce bans on private indoor cultivation of six living nonmedical marijuana plants on
or after November 9, 2016. :

Local governments may regulate or ban all outdoor personal cultivation. However, the
AUMA includes language purporting to repeal any ordinance that bans personal outdoor

! Please consult your City Attorney before taking action to implement the AUMA. The answers to these FAQs may
be different in your city based upon your municipal code, regulations, and policies. The answers do not constitute

legal advice from the League of California Cities®.
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cultivation upon the California Attorney General’s determination that nonmedical use of
marijuana is lawful under federal law.

Question #3: What does the AUMA say about possession, transporting, purchasing or giving
away of non-medical marijuana?

Answer: A person 21 years of age or older may possess, process, transport, purchase or
give away to persons 21 years of age or older not more than 28.5 grams of marijuana in
the non-concentrated form and not more than 8 grams of marijuana in a concentrated
form including marijuana products. If the AUMA passes, these activities will be lawful
under state law and cannot be prohibited under local law.

Question #4: Do cities that ban or regulate medical marijuana businesses need to update their
ordinances to include nonmedical marijuana?

Answer: Yes. The AUMA prohibits state licensing authorities from issuing a license to a
commercial nonmedical marijuana business if operation of the business violates a local
ordinance of the jurisdiction in which the business will operate. This means that a city
wishing to adopt business or land use regulations prohibiting or regulating commercial
nonmedical marijuana businesses must adopt an ordinance prior to the date the state
begins issuing licenses, which the League anticipates will be in late 2017.2

Question #5: Can cities be confident that a permissive zoning code, by itself, provides sufficient
protection against nonmedical marijuana businesses setting up shop without local approval?

Answer: No. It is unlikely that cities will succeed in arguing that nonmedical marijuana
land uses are prohibited by permissive zoning codes under the AUMA, because the
AUMA does not contain the same protective language as the MMRSA with respect to
permissive zoning. Therefore, cities that wish to ban all or some nonmedical marijuana
activities should adopt express prohibitions, even if they operate under a permissive
zoning code.

Question #6: Are cities at risk of losing the opportunity to impose bans on personal outdoor
cultivation if they don’t act until after the November election?

Answer: No. A city may adopt an ordinance banning or regulating personal outdoor
cultivation at any time. However, if a city does not adopt a ban or regulatory scheme
before November 9, 2016, individuals will be able to cultivate marijuana outdoors for
personal use until such time as the city enacts a ban or regulatory scheme. Because the
logistics of enforcing a ban after an individual’s outdoor cultivation operations have
begun, the best practice may be to adopt an ordinance before November 9, 2016.

Question #7: Are cities at risk of losing the opportunity to impose bans on nonmedical
marijuana businesses, if they don’t act until after the November election?

? Please see Question #8 regarding the use of public roads for transportation and delivery.

2
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Answer: No. However, if a city does not adopt an ordinance expressly banning or
regulating nonmedical marijuana businesses before the state begins issuing state licenses
nonmedical businesses, a state-licensed nonmedical marijuana business will be able to
operate within its jurisdiction without local permission or permitting. This is due to a
provision in the AUMA that provides that state licenses cannot be issued where the
activity would violate a local ordinance. If a jurisdiction has no ordinance regulating
nonmedical marijuana businesses, then the local regulatory scheme is silent on that type
of activity, and the state can unilaterally issue a license under terms fully compliant with
the AUMA. Cities may adopt an ordinance expressly banning or regulating such
operations after the state begins to issue licenses, but it will be difficult to terminate the
state licensee’s operations until the state license is up for renewal. Therefore, the best
practice is to adopt an ordinance before the state begins issuing state licenses.

Question #8: Can cities ban deliveries under the AUMA?

Answer: Yes. Cities can ban deliveries within their territorial limits. However, cities
cannot prevent the use of public roads for the delivery of marijuana. For example, if a
licensed delivery company located in City A must travel on public roads through City B
to make an authorized delivery in City C, City B cannot prohibit the licensed delivery
company from travelling on public roads in City B to get to City C. In addition, cities
may not prevent the use of public roads within its jurisdiction to transport nonmedical
marijuana.

Question #9: What is the best way for cities to notify the state licensing agencies of their local
ordinances that regulate and/or prohibit commercial non-medical marijuana activities within their

jurisdictions?

Answer: Unless the state licensing agencies indicate otherwise, cities should mail copies
of their local ordinances that regulate or prohibit commercial nonmedical marijuana
activities within their jurisdictions to the Department of Consumer Affairs, the
Department of Food and Agriculture, and the Department of Public Health. Cities should
regularly check each Department’s website to ensure that this practice complies with any
regulations the Departments may pass regarding notice of local ordinances. In addition,
Cities should ensure that any updates or amendments to local ordinances that regulate or
prohibit commercial nonmedical marijuana activities are promptly submitted to each
Department.
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ORDINANCE NO.

AN ORDINANCE OF THE CITY OF FOLSOM
AMENDING CHAPTER 17.114 OF THE FOLSOM MUNICIPAL CODE
PERTAINING TO MARIJUANA CULTIVATION

The City Council of the City of Folsom hereby does ordain as follows:

SECTION 1 PURPOSE

In light of Proposition 64 (also known as the Control, Regulate, and Tax Adult
Use of Marijuana Act (“AUMA”)) on the November 8, 2016 statewide general election,
the purpose of this Ordinance is to amend Chapter 17.114 of the Folsom Municipal Code
in order to regulate personal indoor cultivation of marijuana in the City of Folsom, but
only in the event said Proposition passes at said general election.

SECTION 2 AMENDMENT TO CODE

Chapter 17.114, “Marijuana Cultivation,” of the Folsom Municipal Code is
hereby amended in its entirety to read as follows:

Chapter 17.114
MARIJUANA CULTIVATION

17.114.010  Purpose and intent.

17.114.020  Definitions.

17.114.030  Outdoor Cultivation.

17.114.040  Cultivation of marijuana; regulations for residential zones.
17.114.050 Indoor cultivation restricted to authorized growers.
17.114.060  Public nuisance prohibited.

17.114.070  Penalties not exclusive; violation a crime.

17.114.080  Sunset clause.

17.114.010  Purpose and intent.
The City Council finds as follows:

A. Purpose. The purpose and intent of this Chapter is to regulate the cultivation
of marijuana in a manner that protects the health, safety and welfare of the community
consistent with Proposition 64, also known as the Control, Regulate, and Tax Adult Use
of Marijuana Act (“AUMA”). This Chapter is not intended to interfere with a patient’s
right to medical marijuana, as provided for in California Health & Safety Code Section
11362.5, nor does it criminalize medical marijuana possession or cultivation by
specifically defined classifications of persons, pursuant to state law. This Chapter is not

Ordinance No.
Page 1 of 7

63



intended to give any person unfettered legal authority to grow marijuana; it is intended
simply to impose zoning restrictions on the personal indoor cultivation of marijuana
permitted under AUMA when it is authorized by California state law for medical or other
lawful purposes under the state law.

B. Applicability. As authorized by AB 243 (Section 11362.777 of the Health and
Safety Code), marijuana cultivation as defined in Section 17.114.020, whether indoor or
outdoor, remains prohibited in all zones and districts of the City of Folsom until and
unless AUMA is passed at the November 8, 2016 statewide general election. Upon the
passage of AUMA at said election, the cultivation of marijuana in the City shall be
controlled and regulated by the provisions of this Chapter of the Zoning Code.

C. Non-conflicting enactment. No part of this Chapter shall be deemed to
conflict with federal law as contained in the Controlled Substances Act, 21 U.S.C. §§ 800
et seq., nor to otherwise permit any activity that is prohibited under that Act or any other
local, state or federal law, statute, rule or regulation.

17.114.020 Definitions.
As used herein the following definitions shall apply:

A. “Authorized Grower” means a person 21 years and older who is authorized
by, and in compliance with, federal or state law to cultivate marijuana indoors for
personal or medical use.

B. “Cultivation” means any activity involving the planting, growing, harvesting,
drying, curing, grading, trimming, or otherwise processing of marijuana plants or any part
thereof.

C. “Fully enclosed and secure structure” means a fully-enclosed space within a
building that complies with the California Building Code (“CBSC”), as adopted in the
City of Folsom, or if exempt from the permit requirements of the CBSC, that has a
complete roof, a foundation, slab or equivalent base to which the floor is secured by bolts
or similar attachments, is secure against unauthorized entry, is accessible only through
one or more lockable doors, and is not visible from a public right-of-way. Walls and
roofs must be constructed of solid materials that cannot be easily broken through such as
two inch by four inch nominal or thicker studs overlaid with three-eighths inch or thicker
plywood or the equivalent. Plastic sheeting, regardless of gauge, or similar products do
not satisfy this requirement. If indoor grow lights or air filtration systems are used, they
must comply with the California building, electrical, and fire codes as adopted in the City
of Folsom.

D. “Immature marijuana plant” means a marijuana plant, whether male or female,
that has not yet flowered and which does not yet have buds that are readily observed by
unaided visual examination.

Ordinance No.
Page 2 of 7
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E. “Indoors” means within a fully enclosed and secure structure as that structure
is defined above in subsection C.

F. “Mature marijuana plant” means a marijuana plant, whether male or female,
that has flowered and which has buds that are readily observed by unaided visual
examination.

G. “Outdoor” means any location within the City of Folsom that is not within a
fully enclosed and secure structure.

H. “Parcel” means property assigned a separate parcel number by the Sacramento
County assessor.

I. “Private residence” means a house, apartment unit, mobile home, or other
similar dwelling unit. ‘

17.114.030 Outdoor cultivation.

It is hereby declared to be unlawful, a public nuisance, and a violation of this
Chapter for any person owning, leasing, occupying, or having charge or possession of
any parcel within any zoning district in the City to cause or allow such premises to be
used for the outdoor cultivation of marijuana plants.

17.114.040 Cultivation of marijuana for personal use; regulations for residential
Zones.

A. When authorized by state law, an authorized grower shall be allowed to
cultivate marijuana only in a private residence in a residential zone, only indoors, and
only for personal use, subject to the following regulations:

1. The marijuana cultivation area shall be located indoors within a residential
structure and shall not exceed fifty square feet and not exceed ten feet in height, nor shall
it come within twelve (12) inches of the ceiling or any cultivation lighting. Cultivation in
a greenhouse on the property of the residence but not physically part of the home is
permitted, as long as it is fully enclosed, secure, not visible from a public right-of-way
and meeting all requirements in this Chapter.

2. Marijuana cultivation lighting shall not exceed one thousand two hundred
watts in total for the total cultivation area within the residence.

3. The use of gas products such as but not limited to CO2, butane, methane, or
any other flammable or non-flammable gas for marijuana cultivation or processing is
prohibited.

4. There shall be no exterior visibility or evidence of marijuana cultivation
outside the private residence from the public right-of-way, including but not limited to
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any marijuana plants, equipment used in the growing and cultivation operation, and any
light emanating from cultivation lighting.

5. The authorized grower shall reside full-time in the residence where the
marijuana cultivation occurs.

6. The authorized grower shall not participate in marijuana cultivation in any
other location within the City.

7. The residence shall include fully functional and usable kitchen, bathroom, and
bedroom areas for their intended use by the resident authorized grower, and the premises
shall not be used primarily or exclusively for marijuana cultivation.

8. The marijuana cultivation area shall be in compliance with the current adopted
edition of the California Building Code § 1203.4 Natural Ventilation or § 402.3
Mechanical Ventilation (or equivalent), as amended from time to time.

9. The building official may require additional specific standards to meet the
California Building Code and Fire Code, including but not limited to installation of fire
suppression sprinklers.

10. The marijuana cultivation area shall not result in a nuisance or adversely
affect the health, welfare, or safety of the resident or nearby residents by creating dust,
glare, heat, noise, noxious gasses, odors, smoke, traffic, vibration, or other impacts, or be
hazardous due to use or storage of materials, processes, products or wastes.

11. No more than 6 marijuana plants, mature or immature, are permitted for
indoor personal cultivation under this Chapter.

12. Marijuana in excess of 28.5 grams produced by plants kept for indoor
personal cultivation under this Chapter must be kept in a locked space on the grounds of
the private residence not visible from the public right-of-way.

B. Outdoor cultivation of marijuana and cultivation of marijuana for non-
personal uses are expressly prohibited in all zones and districts of the City of Folsom.

17.114.050 Indoor cultivation of marijuana restricted to authorized growers.

A. Itis hereby declared to be unlawful, a public nuisance and a violation of this
Chapter for any person owning, leasing, occupying, or having charge or possession of
any parcel within the City to cause or allow such parcel to be used for the cultivation of
marijuana, unless the person is authorized by state law to grow marijuana for a
specifically authorized purpose within a private residence in a residential zone, and such
authorized grower is complying with all requirements of this Chapter.
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B. No person shall grow marijuana upon any parcel until and unless they first
secure a permit from the building department and pay such fee as may be required and set
forth by resolution of the City Council.

17.114.060 Public nuisance prohibited.

It is hereby declared to be unlawful and a public nuisance for any person owning,
leasing, occupying, or having charge or possession of any parcel within the City to create
a public nuisance in the course of cultivating marijuana plants or any part thereof in any
location, indoor or outdoor. A public nuisance may be deemed to exist, if such activity
produces:

A. Odors which are disturbing to people of reasonable sensitivity residing or
present on adjacent or nearby property or areas open to the public.

B. Repeated responses to the parcel by law enforcement personnel.

C. A repeated disruption to the free passage of persons or vehicles in the
neighborhood, excessive noise which is disturbing to people of normal sensitivity on
adjacent or nearby property or areas open to the public.

D. Any other impacts on the neighborhood which are disruptive of normal
activity in the area including, but not limited to, grow lighting visible outside the
dwelling, excessive vehicular traffic or parking occurring at or near the dwelling, and
excessive noise emanating from the dwelling.

E. Outdoor growing and cultivation of marijuana.
17.114.070 Penalties not exclusive; violation constitutes a crime.

The remedies and penalties provided herein are cumulative, alternative and
nonexclusive. The use of one does not prevent the use of any other criminal, civil, or
administrative remedy or penalty authorized by, or set forth in, the Folsom Municipal
Code. None of the penalties or remedies authorized by, or set forth in, the Folsom
Municipal Code shall prevent the City from using any other penalty or remedy under
state statute which may be available to enforce this section or to abate a public nuisance.
Violation of this Chapter shall constitute a crime punishable as a misdemeanor or
infraction in the discretion of the City Attorney.

17.114.080 Sunset clause.

A. Sections 17.114.030, 17.114.040, 17.114.050, and 17.114.060 of this Chapter
shall automatically sunset and have no force of effect in the event AUMA fails to pass at
the November 8, 2016 statewide general election.
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B. In the event AUMA fails to pass at the November 8, 2016 statewide general
election, marijuana cultivation as defined in Section 17.114.020, whether indoors or
outdoor, shall be prohibited in all zones and districts of the City of Folsom, as authorized
by AB 243 (Section 11362.777 of the Health and Safety Code).

SECTION 3 SCOPE

Except as set forth in this ordinance, all other provisions of the Folsom Municipal
Code shall remain in full force and effect.

SECTION 4 SEVERABILITY

If any section, subsection, clause, phrase, or portion of this ordinance is for any
reason held to be invalid or unconstitutional by the decision of any court of competent
jurisdiction, such decision shall not affect the validity of the remaining portions of this
ordinance. The City Council hereby declares that it would have adopted this ordinance
and each section, subsection, sentence, clause, phrase or portion thereof, irrespective of
the fact that any one or more sections, subsections, clauses, phrases or portions be
declared invalid or unconstitutional.

SECTION 5 EFFECTIVE DATE

This Ordinance shall become effective thirty (30) days from and after its passage
and adoption, provided it is published in full or in summary within twenty (20) days after
its adoption in a newspaper of general circulation in the City.

This Ordinance was introduced and the title thereof read at the regular meeting of
the City Council on , 2016, and the second reading occurred at the
regular meeting of the City Council on , 2016.

On a motion by Council Member , seconded by Council
Member , the foregoing Ordinance was passed and adopted by
the City Council of the City of Folsom, State of California, this day of
, 2016 by the following vote, to wit:

AYES: Council Member(s)
NOES: Council Member(s)
ABSENT: Council Member(s)

ABSTAIN:  Council Member(s)
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ATTEST:

Stephen E. Miklos, MAYOR

Christa Saunders, CITY CLERK
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ORDINANCE NO.

AN ORDINANCE OF THE CITY OF FOLSOM
ADDING CHAPTER 17.113 TO THE FOLSOM MUNICIPAL CODE
PERTAINING TO COMMERCIAL NON-MEDICAL MARIJUANA USE

The City Council of the City of Folsom hereby does ordain as follows:

SECTION 1 PURPOSE

The purpose of this Ordinance is to add Chapter 17.113 to the Folsom Municipal
Code in order to prohibit commercial non-medical marijuana uses in all zones and
districts of the City of Folsom.

SECTION 2 ADDITION TO CODE

Chapter 17.113, “Commercial Non-Medical Marijuana Use” is hereby added to
the Folsom Municipal Code as follows:

Chapter 17.113
COMMERCIAL NON-MEDICAL MARIJUANA USE

Sections:

17.113.010 Purpose and intent.
17.113.020  Definitions.
17.113.030  Prohibition.

17.113.010 Purpose and intent.

The City Council finds and declares that the purpose and intent of this Chapter is
to prohibit all commercial non-medical marijuana land uses in the City’s Zoning Code in
order to protect the health, safety and welfare of the community. This Chapter is not
intended to interfere with a patient’s right to medical marijuana, as provided for in
California Health & Safety Code Section 11362, nor does it criminalize medical
marijuana possession or cultivation by specifically defined classifications of persons,
pursuant to state law. This Chapter is to expressly prohibit the use of property in all
zones and districts of the City of Folsom for purpose of engaging in commercial non-
medical marijuana activities such as, for example, the sale, use, storage, transport,
distribution, delivery, testing, grading, marketing, processing, manufacturing or
packaging of non-medical marijuana and related products containing matrijuana. This
Chapter is intended simply to impose zoning restrictions on the use real property in the
City for commercial non-medical marijuana purposes.
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17.113.020  Definitions.

A. “Commercial non-medical marijuana uses” means any commercial or
business enterprise, whether for-profit or non-profit, engaged in, for example, the sale,
use, storage, transport, distribution, delivery7 testing, grading, marketin g, processing,
manufacturing or packaging of non-medical marijuana and related products containing
marijuana.

B. “Marijuana” shall have the meaning as provided in California Health and
Safety Code Section 11018.

C. “Medical marijuana” means marijuana for medical purposes upon the
recommendation of a physician under the Compassionate Use Act of 1996.

17.113.030  Prohibition.

Commercial non-medical marijuana uses as defined in Section 17.113.020(A) is
prohibited in all zones and districts of the City of Folsom.

SECTION 3 SCOPE

Except as set forth in this ordinance, all other provisions of the Folsom Municipal
Code shall remain in full force and effect.

SECTION 4 SEVERABILITY

If any section, subsection, clause, phrase, or portion of this ordinance is for any
reason held to be invalid or unconstitutional by the decision of any court of competent
jurisdiction, such decision shall not affect the validity of the remaining portions of this
ordinance. The City Council hereby declares that it would have adopted this ordinance
and each section, subsection, sentence, clause, phrase or portion thereof, irrespective of
the fact that any one or more sections, subsections, clauses, phrases or portions be
declared invalid or unconstitutional.

SECTION 5 EFFECTIVE DATE

This Ordinance shall become effective thirty (30) days from and after its passage
and adoption, provided it is published in full or in summary within twenty (20) days after
its adoption in a newspaper of general circulation in the City.

This Ordinance was introduced and the title thereof read at the regular meeting of

the City Council on , 2016, and the second reading occurred at the
regular meeting of the City Council on , 2016.
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On a motion by Council Member , seconded by Council
Member , the foregoing Ordinance was passed and adopted by
the City Council of the City of Folsom, State of California, this day of
, 2016 by the following vote, to wit: :

AYES: Council Member(s)
NOES: Council Member(s)
ABSENT: Council Member(s)

ABSTAIN:  Council Member(s)

Stephen E. Miklos, MAYOR

ATTEST:

Christa Saunders, CITY CLERK
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